
KEY FACTS INVESTMENT OBJECTIVE
Asset Class Fixed Income
Category Global Emerging Markets 

bond
Investment manager MeritKapital
Total Fund Assets, USD $50,484,678 PERFORMANCE GRAPH*
A USD class, USD $50,484,678 Performance Graph

Fund Inception Date 01/09/2016
Strategy Inception Date 01/04/2017

Performance Benchmark J.P. Morgan EMBI Global 
Total Return Index 

ISIN CYF000000200
Fund Domicile Cyprus
Fund Type AIF-LNP
Bloomberg Ticker MERFXPT CY
Base currency USD
Management fee 0.75%
Performance fee 15%
Hurdle rate 3%
Liquidity Monthly *The fund remained dormant between Sep 2016 and Mar 2017. The performance is presented from the date the investment strategy was implemented.

Share Class performance displayed in USD, Benchmark performance displayed in USD

MINIMUM INVESTMENT PERFORMANCE* MTD YTD SI
Share class MeritKapital Fixed Income Fund - A Shares USD -2.61% 0.13% 43.78%

A USD $50,000 J.P. Morgan EMBI Global Total Return Index -0.54% 2.35% 19.58%
Share Class performance of -2.61% is calculated on a Net Asset Value (NAV) basis, net of fees.

FUND CHARACTERISTIC Total gross performance for March 2025 is -2.60%

Credit Rating BB *The fund remained dormant between Sep 2016 and Mar 2017. The performance is presented from the date the investment strategy was implemented.

Modified Duration 4.77 years FUND COMMENTS
Yield to Worst 11.37%
Fixed Income 18.87%
Equity 66.31%
Cash 6.12%

Repo Instruments -10.52%

Reverse Repo Instruments 12.85%

COMPOSITION OF THE FUND
Sectors % of Total
Energy 33.07
Government 19.03
Consumer, Cyclical 15.05
Financial 4.64
Communications 10.45
Basic Materials 2.38
Consumer, Non-cyclical 2.37
Industrial 0.73
Funds 0.45
Technology 3.38

Country % of Total
United States 49.70
United Kingdom 8.51
Germany 5.44
Nigeria 5.37
Russian Federation 3.66
Egypt 3.34
Ghana 2.17
CÃ´te d'Ivoire 1.94
Italy 1.36
Angola 1.21
Other 8.84

Currency Break-Down % of Total
USD 55.96
EUR 27.76
GBP 14.31
RUB 1.98

MANAGEMENT TEAM info@meritfixed.com
Portfolio Manager MeritKapital Ltd www.meritkapital.com

Investment Advisor Persella Ioannides For Professional Client Use Only

Merit Fund AIFLNP V.C.I.C Limited aims to achieve attractive returns through a combination of capital growth and income
preservation. At any one time, 90% of net assets of the fund are invested plus any leveraged amount utilized within the scope of
investment purposes in sovereign orcorporate debt securities of predominantly emerging market countries.

The Fund decreased by 2.61% in March, bringing its year-to-date returns to 0.13%.

In March 2025, global markets awaited the US trade tariffs, announced on 2nd April on a number of countries. Since then, uncertainty 
surrounding the US's trade policy particularly with China increased, where the latter tariffs jumped from 20% to 145% on certain goods. 
This policy shift led to significant disruptions in supply chains and recession and inflationary fears, especially amidst retaliatory tariffs 
especially from China, which imposed retaliatory tariffs of 125% on U.S. goods. In Europe, economic indicators presented a mixed
picture. Whilst industrial production in the Eurozone rose by 1.1% month-on-month in February, surpassing expectations and suggesting 
a potential rebound from a prolonged downturn inflation remained subdued, with the annual rate easing to 2.2% in March, down from 
2.3% in February, indicaƟng ongoing disinflaƟonary trends. 

Equity markets experienced notable declines. The S&P 500 fell by 5.75%, reflecting investor concerns over escalating trade disputes. In 
Europe, the DAX decreased by 1.72%, a small rebound from expectations about EU spending increase and the FTSE 100 dropped by 
2.58%. The MSCI Europe Index also saw a decline of 4.36%. Technology stocks were particularly affected by the tariffs; for instance, the 
Fund’s Amazon.com Inc. (AMZN) position closed down 10.59% from the previous month. Conversely, UK-based oil company Shell 
experienced a 9.6% increase in its share price, driven by strong earnings reports, with that being top-performer of the Fund. 

In the fixed income sphere, Federal Reserve Chair Jerome Powell's late-March speech emphasized a cautious approach to monetary 
policy, leading to just a modest rise in yields, with the 10-year U.S. Treasury yield closing the month flat at 4.22%. In the European 
Union, the ECB cut its key interest rates by 25 basis points in March, bringing the deposit rate down to 2.50%. This decision was 
influenced by slowing inflation and subdued economic activity. In Germany, the 10-year Bund yield decreased by approximately 10 basis 
points during the month to 2.73% from highs reached in the first days of March, reflecting investor expectations of continued monetary 
easing. Sub-Saharan African (SSA) Eurobonds experienced a notable decline, influenced by escalating U.S. tariffs and trade tensions that 
dampened investor sentiment. The average decline across most names was approximately 2.5 to 4pts from its previous month end,
exacerbated by a drop in oil prices with the average crude oil prices at $72.73/bbl, well below the $75 per barrel projected in many 
national budgets. Oilers –NGERIA and ANGOL – heavily reliant on oil exports, led the underperformance with both names declining by 
3.95pts and 3.75pts respectively. IVYCST also underperformed amid the concurrent launch of 2036 USD notes and tender offer on 2028 
and 2036 EUR notes. The new 2036 notes, a fund holding, issued at a 8.45% yield sold off on the general risk off sentiment, and closed 
at.375pts from reoffer for the month.

Looking ahead, the continuation of US tariffs and a more confrontational trade stance toward China suggest further pressure on global 
equities, particularly in export-sensitive sectors. While former President Trump has called for more aggressive monetary easing, recent 
inflation readings may limit the Fed’s monetary policy maneuvering room . In Europe, the risk of stagflation looms as slowing growth 
collides with persistently sticky core inflation. In this environment, we remain cautious and continue to monitor key economic 
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Contact
EFTAPATON COURT, 2nd Floor
256 Makarios Ave., Limassol , Cyprus
P.O Box 53180, CY-3301, Limassol, Cyprus
Tel.: +357 25 857 900

info@meritfixed.com
www.meritkapital.com
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